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The objective of the Fund is to invest predominantly in global real estate securities
using a proprietary quad unity theory. The Fund targets annual dollar returns in excess
of 30% with a Sharpe ratio above 1, and understands that achieving its return
objective will likely provide profits in an asymmetrical distribution pattern over time.

Why Choose This Fund?
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Fund Objective

The Fund invests in global real estate securities and provides an investor who is looking

for an absolute return investment the opportunity to diversify into another asset class.

Further, the Fund offers the following unique benefits:

The Fund is managed using quad unity theory: fundamental, technical, quantitative
and sentiment valuation techniques.

Unique “top-down” approach.

The Fund allows for both Long and Short Investing.

Underlying investment in international real estate, with diversified geographical
exposure.

The Fund manager enjoys a highly successful track-record managing real estate
hedge funds for more than 7 years.

About The Fund

VT

Global Macro Free REIT Fund

May 2009

Annualized Return 52.81 %
Return Since Inception (June 08) 52.81%
Return YTD - through May 09 8.68 %
Average Monthly Return 3.80%
Volatility (Standard Deviation Annualized) 25.43 %
Sharpe Ratio (RFR 2.00%) 177
Sortino Ratio (RFR 2.00%) 12.04
Best Month 23.11%
Worst Month -2.54%
% Winning Months 75 %
% Losing Months 25%
No of Months 12

Fund Relative Performance *

Classification Global Long Short - REIT Freestyle Fund - Current Month — May 2009 0.01%
Risk ratin Relatively Aggressive Freestyle Fund - Year-to-Date - 2009 8.68 %
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Comparative Charts Freestyle Fund — From Inception — June 2008 52.81%
Benchmark ” — Current Month — May 2009 3.15%
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Beta & Alpha Adjusted (vs EPRA) & Attribution Analysis

Longs 0% Shorts 100%
Net Exposure -20.5% Leverage 0.21
Correlation -40.9%

Beta of Fund (monthly) -0.20 Alpha (monthly) 3.00%

About the Asset Manager

VT International trading as “Velocity Trading” is a boutique real estate securities
asset manager, with a focus on alternative investments. The company is an
authorized representative of Surety Asset Management (AFS: 322081) an ASIC
registered MDA/CTA. VT International is Australian domiciled with partners based in
South Africa and the USA.

Manager Information

Physical address: 205a 332 Oxford Street, Bondi Junction, Sydney, Australia
Postal address: 27 O'Donnell Street, North Bondi, NSW, 2026, Australia
Tel: +61(2) 93694631 E-mail:  michael@velocity-trading.com
Directors: Michael Berman, Alan Azizollahoff, Brian Azizollahoff

ABN. No.: 85 133 807 271

Disclaimer

This document has been issued by VT International (Proprietary) Limited ("Velocity") for information purposes only. Velocity
has based this document on information obtained from sources it believes to be reliable but which it has not independently
verified. Velocity makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or
completeness.

Historic Monthly Returns *

JAN | FEB [ MAR | APR

YEAR

MAY

JUN [ JUL | AUG | SEP | OCT | NOV | DEC

2008 | 40.62%

23.51%

2.73% ([ -2.52% | 7.59% | 8.81% [-0.65% | -2.25%

8.68% | 3.34% | 1.14% | 2.57% | 1.37%

2009

0.01%

Past Performance is no indication of future performance.

* All Calculations after Fees. Management Fee 2%p.a. and Performance Fee 20%
~ Benchmark a combination of Eureka and HFRX see explanation note on pg 4
*N EPRA Global Index is the most comprehensive index of the Global REIT market
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Fund Commentary

Summary of Performance and Strategy

Last month we expressed how we were very uncertain how the markets were likely to perform in the short term, we shared our hope that
markets would continue higher so as to give us a better point of entry to sell the market. Well the market certainly continued higher with
the EPRA NAREIT Global Index climbing a handsome 14% in May. This takes the rise from the 9™ March 2009 low to a whopping 62%,
not too shabby for an old, boring, conservative asset class. The charge in May was led by the Asian tigers Singapore, Hong Kong and
Japan (see chart below).

So where to from here? Without giving you a full analysis of why we
think the markets are setting up for a fall | will state just a few key
points;
1. Non-performing loans are increasing across the residential and
commercial sector in the US and major world economies.
2. Many home loan resets are scheduled for 2n half 2009 and 2010 at

significantly higher rates. 11
3. There remains a large oversupply of housing in the US, which will keep
prices suppressed for a while longer. 12 /-—"/
4. Unemployment continues to increase not decline. 8 /
5. Consumer spending patterns have changed to a more conservative i /.-"
approach. i o
6.  Banks are still not lending to any great degree, preferring to use capital - g
to shore up their balance sheets. . . = W
7. Despite the global central banks attempts to inflate the money supply e _"""-_."l\r"'
there is massive deflation in the broader shadow banking system which ,r"f r -
is far greater than central banks monetary base. 1 o, g
8. The velocity of money has fallen off a cliff. o ———— : .
9. Most importantly the rally of the last 3 months has just been too much . m—
too fast. 4 = ;
Miay-2005 Llry-2804

Joseph Stiglitz a Nobel winning economist has this to say about the
bailout bureaucrats, they are, “either in the pocket of the banks or
they're incompetent. It's a real redistribution and a tax on all American ; t ; eleadin

savers. This is a strategy trying to recreate the bubble. That's not s f”: ::a:'f; o “L:::'::?,::t[;,vﬁw
likely to provide a long run solution. It's a solution that says lets kick Fluse Price - BRA/NARETT Clabal » Clase Price - IFRAJHARAT United fintes
the can down the road a little bit. They haven't thought enough about

the determinants of the flow of credit and lending.”

o Clece Price - EPEATHARET Australia o Close Praie - EPRAFHARETT Hany ey

Disclaimer

As contrarian investors we live for market SetUpS such as we have This document has been issued by VT International (Proprietary) Limited ("Velocity") for information purposes only.
falllng into place rlght now. That is not to Say that we are confident Velocity has based this document on information obtained from sources it believes to be reliable but which it has not

independently verified. Velocity makes no guarantee, representation or warranty and accepts no responsibility or

that all the pieces of the pUZZ|e arein p|ace; we are however liability as to its accuracy or completeness. Expressions of opinion are those of Velocity only and are subject to
change without notice. Velocity and its affiliates and/or their officers, directors and employees may have positions in

confident of what the piCtUl’e looks like and we have moved off the any securities mentioned in this document (or in any related investment) and may from time to time add to or
fence Wlth a OSition on the Short Side TO ive ou the reader some dispose of any such securities (or investment). Velocity and its affiliates may act as market maker or have assumed
p ! g y an underwriting commitment in the securities of companies discussed in this document (or in related investments),

perSpeCtive we are I‘iSking between 2% - 4% of the fund to make may sell them to or buy them from customers on a principal basis and may also perform or seek to perform
investment banking or underwriting services for or relating to those companies. The information and opinions

areturn maﬂy mU|tip|€S gfeatef- The |€ngth of time for this trade to contained within this report are based upon publicly available information and information considered applicable at

manifest iS SImpIy a fUnCtion Of the market we W|” not concern the time of publication, which are subject to change from time to time. Past performance is not necessarily a guide to
! future performance. The value of any investment or income may go down as well as up and you may not get back
ourselves with this rather focus our attention on our money the full amount invested. In case of investments for which there is no recognized market it may be difficult for
investors to sell their investments or to obtain reliable information about its value or the extent of the risk to which it
management. is exposed.

YEAR| JAN | FEB | MAR | APR | MAY | JUN | JUL | AUG | SEP | OCT [ NOV | DEC

2008 40.62% 23.51% | 2.73% | -2.52% | 7.59% | 8.81% |-0.65% | -2.25%

2009 | 868% | 3.34% | 1.14% | 2.57% | 1.37% | 0.01%

Past Performance is no indication of future performance.

* All Calculations after Fees. Management Fee 2%p.a. and Performance Fee 20%
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Fund Commentary

The Uncertainty Game

I recently renewed my fascination with the game of chess and now spend a lot of my spare time either playing or thinking
about the theory that encompasses this remarkable game; | might add that | am a relatively weak player in case you were
wondering.

Using chess terminology there is a "book-line" for the ideal moves and responses for each particular opening. So if | begin
with the Reti Opening, the chess gurus use optimization algorithms to analyse a massive database of games with this
opening. These book-lines become the beacons along which the experts typically try and replicate the game so as to gain
the advantage from the best road already travelled.

This on the surface seems quite boring as the winner then should be the player with the greatest memory, as | used to
naively assume. However, the game of chess with its 64 squares and 16 white and black pieces (each) is far more complex
and intriguing. Let me just run through some of the numbers which are quite remarkable.

The average number of moves in competition level chess is 40. Therefore | wanted to establish how many different
combinations or new games exist, so | posed this question to the chess theorists and was astounded at their answer. Their
recommendation was that | should ask the question how many new games of 100 moves exist on this 64 square board, as if
this would make the comprehension any more logical (I suppose there should be fewer 100 move games than 40). How
many possible 100-move games are there then? For every move there are typically 10 variations. The answer is 10 x 10 x
10 .... x 10, one hundred times over, 1079, 1 followed by 100 zeros. A "googol" of games. To give this some context, the
number of atoms in the universe are around 10778 -- 1 followed by 78 zeros.

So you may be asking where the heck am | going with this astronomical information? You see even though there may be an
ideal way of playing a particular game of chess (according to the depth of the database analyzed) almost all games are
different because human beings are not robots, we are thinking human beings governed by pre-cortex impulses and are
prone to make mistakes (in my case far too many). So the game of chess never becomes boring as there are an infinite
number of games to be played.

When it comes to the markets and economic theory there are the so called chess book-lines, but the number of possible
responses to each step of the economic/market process is equally infinite. The reason is the same as in chess, we humans
the actors in the economic world have free will to make our own choices, never mind whether they are logical or absurd. So
a system that proceeds along the notion of the Neo-Classical, Keynesian or Monetarist Economic Theory, centered on the
rational man, is likely to make for an elegant theory on paper but wanting when it comes to real world application.

The Austrian School of Economics ("Austrians™) have built their theory of economics on a much firmer foundation, thus
incorporating man and his actions as the central theme of their theory, known amongst Austrians as Praxeology. Praxeology
is the study of those aspects of human action that can be grasped a priori; in other words, it is concerned with the
conceptual analysis and logical implications of preference, choice, and so forth.

To fully explain the concept of Praxeology is beyond the scope of this letter, my point rather is to convey that even a school
of economic thought that is far sounder in its logic and its worldly application is unable to accurately quantify the likely
outcome of a given set of economic events. At best adherents to the Austrian Schools principles are likely to enjoy a more
efficient market place than believers of a logically flawed system implemented by morally corrupt politicians.

(continued on the next page)

YEAR| JAN | FEB | MAR | APR | MAY | JUN | JUL | AUG | SEP | OCT [ NOV | DEC

2008 40.62% 23.51% | 2.73% | -2.52% | 7.59% | 8.81% |-0.65% | -2.25%

2009 | 868% | 3.34% | 1.14% | 2.57% | 1.37% | 0.01%

Past Performance is no indication of future performance.
* All Calculations after Fees. Management Fee 2%p.a. and Performance Fee 20%
 Benchmark a combination of Eureka and HFRX see explanation note on pg 4.
*A EPRA Global Index is the most comprehensive index of the Global REIT market
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The Uncertainty Game - continued

The reason | make these statements is to try and convey the framework with which | develop our macro themes in the
Freestyle Fund and of course the real world we live in. Whilst | remain interested in fluffy theories such as "double dipping”
and "green shoots" and prepare our fund accordingly for the seemingly endless knee-jerk reactions in the market to new
policy; as hedge fund managers we have to, our job is to meet the demands of generating positive returns in the medium to
long term; however, | wish to emphasize that our macro constructs are based on theoretically sound economic principals
that provide us with the necessary tools to build profitable strategies, not whimsical intuitions that are subject to random
results.

Daniel Faraday the brilliant physicist in the science-fiction mini-series thriller, Lost, realizes the solution to his quest for
changing history. As someone who has discovered the formulae for time travel, he theorizes that by going back in time and
changing the variables not the constants he will indeed be able to change history. In other words we have no influence over
the constants in the historic time travel equation, but the variables are us human beings. Humans are free to choose based
on subjective preferences at any given point in time and therefore assuming we can go along the time continuum there is no
likelihood of our history repeating itself, as the number of variations to the game called life are many more Googols than a
game of chess or an investment in the stock market. Thus Faraday in Lost is suggesting what took Phil in Groundhog Day
many identical days in a time-loop to figure out; we can and do change our history based on our actions influenced by
subjective preferences at a pointin time.

Understanding that there are no equations that can scientifically predict how thinking individuals (my theory differs slightly
when dealing with group thinking) will react to a given circumstance is the first step in making a major leap forward in our
understanding of the uncertain investment universe. The uncertainty that comes with this understanding is what separates
science from fiction.

In conclusion, | leave you with a few thoughts on uncertainty. In his book On Being Certain, neurologist Robert A. Burton
quotes F. Scott Fitzgerald — “The test of a first rate intelligence is the ability to hold two opposed ideas in the mind at the
same time and still retain the ability to function.” Buddhist teacher Pema Chodron calls it “being comfortable with uncertainty”
— being willing to take every aspect of reality as the starting point, without wasting energy wishing things were different,
without denying reality as it is (even if your next step is to work toward changing things), and without needing to know what
will happen in the future. “The truth you believe and cling to makes you unavailable to hear anything new. The best thing we
can do for ourselves is to be open to an unknown future.” Burton offers the same advice. Tolerating the unpleasantness of
uncertainty, he writes, “is the only practical alternative to cognitive dissonance, where one set of values overrides otherwise
convincing contrary evidence.

Disclaimer

Mlchael Berm an This document has been issued by VT International (Proprietary) Limited ("Velocity”) for information purposes only.

Velocity has based this document on information obtained from sources it believes to be reliable but which it has not
Fu nd M an ager independently verified. Velocity makes no guarantee, representation or warranty and accepts no responsibility or

liability as to its accuracy or completeness. Expressions of opinion are those of Velocity only and are subject to

change without notice. Velocity and its affiliates and/or their officers, directors and employees may have positions in

any securities mentioned in this document (or in any related investment) and may from time to time add to or
Note on Benchmark. dispose of any such securities (or investment). Velocity and its affiliates may act as market maker or have assumed
As mentioned in previous letters, | believe the best benchmark for performanceis — an underwriting commitment in the securities of companies discussed in this document (or in related investments),

. . may sell them to or buy them from customers on a principal basis and may also perform or seek to perform
the glObal hedge fund index. I like to get our month end reports out as near to the investment banking or underwriting services for or relating to those companies. The information and opinions

beginning of the month as possible. Therefore | have decided to use HFRX which  contained within this report are based upon publicly available information and information considered applicable at

Is a live tradable index with daily performance data. the time of publication, which are subject to change from time to time. Past performance is not necessarily a guide to
future performance. The value of any investment or income may go down as well as up and you may not get back
the full amount invested. In case of investments for which there is no recognized market it may be difficult for
investors to sell their investments or to obtain reliable information about its value or the extent of the risk to which it
is exposed.

YEAR| JAN | FEB | MAR | APR | MAY | JUN | JUL | AUG | SEP | OCT [ NOV | DEC

2008 40.62% 23.51% | 2.73% | -2.52% | 7.59% | 8.81% |-0.65% | -2.25%

2009 8.68% | 3.34% | 1.14% | 2.57% | 1.37% | 0.01%

Past Performance is no indication of future performance.
* All Calculations after Fees. Management Fee 2%p.a. and Performance Fee 20%
 Benchmark a combination of Eureka and HFRX see explanation note on pg 4.
*A EPRA Global Index is the most comprehensive index of the Global REIT market



