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Fund Objective

The objective of the Fund is to invest predominantly in global real estate securities
using a proprietary quad unity theory. The Fund targets annual dollar returns in excess
of 30% with a Sharpe ratio above 1, and understands that achieving its return
objective will likely provide profits in an asymmetrical distribution pattern over time.

Why Choose This Fund?

The Fund invests in global real estate securities and provides an investor who is looking
for an absolute return investment the opportunity to diversify into another asset class.

Further, the Fund offers the following unique benefits:

The Fund is managed using quad unity theory: fundamental, technical, quantitative
and sentiment valuation techniques.

Unique “top-down” approach.

The Fund allows for both Long and Short Investing.

Underlying investment in international real estate, with diversified geographical and
currency exposure.

The Fund manager enjoys a highly successful track-record managing real estate
hedge funds for more than 5 years.

About The Fund

VT

Global Macro Free REIT Fund

Oct 2008

Annualised Return 115.41 %
Average Monthly Return 7.34%
Standard Deviation of Monthly Returns 8.51%
Sharpe Ratio (RFR 2.00%) 2.97
Sortino Ratio (RFR 2.00%) 25.44
Best Month 23.11%
Worst Month -2.54%
% Winning Months 80 %
% Losing Months 20%
No of Months 5

Fund Performance *

Classification Global Long Short - REIT Freestyle Fund — Current Month — Oct 2008 11.59 %
Risk rating Relatively Aggressive Freestyle Fund - Year-to-Date — 2008 48.09 %
Freestyle Fund — From Inception — June 2008 48.09 %

Fund Overview
The world financial markets continue to display elevated levels of volatility, in many
cases the highest levels ever recorded. The effect on me and fellow colleagues is the
feeling of time compression with moves in 1 day equal to the same range of movement
over a full year. The obvious course of action in such circumstances is to lower ones
leverage and place all risk metrics on high alert. We have implemented this cautious
approach sine 9 September 08 when | encountered a P&L swing that | deemed was too
big for comfort, and provided me with the evidence to swing into a more defensive mode.

| want to stress that the markets are likely to encounter a prolonged bear market which
will surprise many pundits with its stubbornness and relentless deflationary effects; just
like it did on the way up. The official announcement of recession in Germany and Japan
will be followed by the rest of the major world economies, this will play heavily on
investor sentiment which will in turn create extremes that provide our fund high
probability risk reward trading opportunities.

My view is that the markets are extremely oversold in the short term, and that we are
starting to see some good risk reward opportunities to buy the market. It is important to
recognize that although | maintain we are in a major bear cycle, there will be times where
the fund is net long, so do not regard this as a bear fund but one that trades at sentiment
extremes along different time frames.

Michael Berman
Fund Manager & CEO

About the Asset Manager

VT International is a boutique real estate securities asset manager, with a focus on
alternative investments. The company is an authorised representative of Surety
Asset Management (AFS: 322081) an ASIC registered MDA/CTA.

VT International is Australian domiciled with partners based in South Africa and the
USA.

Manager Information

Postal address: 27 O'Donnell Street, North Bondi, NSW, 2026, Australia
Tel: +61 (2) 93434236

E-mail:  info@velocity-trading.com

Directors: Michael Berman, Alan Azizollahoff, Brian Azizollahoff

ABN. No.: 85 133 807 271

Disclaimer

This documenthas beenissued by VT International (Proprietary) Limited ("Velocity") for information purposes only. Velocity has based this
document on information obtained from sources it believesto be reliable but whichit has notindependently verified. Velocity makes no

P warranty and orliability as to its accuracy or completeness. Expressions of opinion are
those of Velocity only and are subject to change without notice. Velocity and its affiliates and/or their officers, directors and employees may
have positionsin any securities mentioned in this document (or in any related investment) and may fromtime to time add to or dispose of any
such securities (or investment). Velocity and its affiliates may act as market maker or have assumed an underwriting commitment in the
securities of companies discussed in this document (or in related investments), may sellthemto or buy them from customers on a principal
basis and may also perform or seek to performinvestmentbanking or underwriting services for or relating to those companies. The

d opl within this report are based blicly available and applicable at

the time of publication, which are subject to change fromtime to time. Past performance is not necessarily a guide to future performance. The
value of any investment orincome may go down as well as up and you may not get back the full amountinvested. In case of investments for
which there s no recognized market it may be difficultfori selltheir to obtain reliabl aboutits value or
the extentof the risk to which itis exposed
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Past Performance is no indication of future performance.

* All Calculations after Fees. Management Fee 2%p.a. and Performance Fee 20%p.a.
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